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Forms 1099-MISC and 1099-NEC State ID Requirements

Prepared by the KPMG Information Reporting & Withholding Services (IRW) practice

December 20, 2021 | Information return filing deadlines for the 2021 tax year are quickly
approaching and state filing requirements are evolving. This notice outlines requirements
to include state identification numbers when submitting Forms 1099-MISC and 1099-
NEC. Payors often register for, and receive, these numbers when direct reporting, but
may misunderstand the requirement when filing through the Combined Federal/State
Filing (CF/SF) Program.

When the IRS forwards Forms 1099 to states through the CF/SF Program, state tax
authorities often use state identification codes to match the forms to payors registered in
the state’s system. Publication 1220 (found here) lays out the general e-filing
specifications for information returns, noting that taxpayers should include state specific
information, such as the state income tax withheld, local income tax withheld, and the
combined federal/state code. However, Publication 1220 does not cover a key input
which is required for many states, state specific IDs. Looking specifically at the Payee
“B” record layout positions for Form 1099-MISC, Publication 1220 includes the following
description for Fields 663-722: This portion of the “B” Record may be used to record
information for state or local government reporting or for the filer’'s own purposes.
Issuers should contact the state or local revenue departments for filing requirements. If
this field is not used, enter blanks.

Based on the above description, it is not entirely clear whether each state requires this
field position to be filled out, or what information needs to be included. Looking to state
guidance often doesn’t make the issue much easier, as states issue a wide range of
identification codes that may be required for unrelated filing purposes. For example, a
state may issue a business registration number, a tax registration number, and a
withholding tax account number, and yet still not require the Form 1099-MISC fields to
be filled out. Complicating matters slightly, the corresponding field position for Form
1099-NEC in the current Publication 1220 instructs taxpayers to enter blanks. This
appears to be an error; KPMG has contacted the IRS and will monitor for updates.

Many states follow Publication 1220 filing specifications with minor modifications per
specific state requirements. For instance, Vermont requires Payee Record “B” to include
the Vermont Withholding Account Number in position 663-722. Similarly, Idaho requires
filers to enter their 9-digit Idaho Withholding Account Number in the Payee B record
position 663-772. In many cases, state issued guidance instructs users which state ID is
required and how to obtain it. In some cases, states warn filers that forms missing state
IDs may cause filing issues to occur. For example, Maryland warns taxpayers that failure
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to include the Central Registration Number (CRN) will either delay the processing time or
will be cause for the file to be rejected. Thus, taxpayers should ensure that their filing
processes are up to date to avoid potential processing errors, which could lead to state
filing penalties.

KPMG has analyzed current state guidance and provided the table below, containing
state ID requirements for those states which currently require Forms 1099-MISC and
1099-NEC.* Note that states are continually issuing new guidance for state updates.
KPMG recommends that you reach out to our IRW tax professionals regarding the latest
status for state reporting.

*Form 1099-NEC was recently added to the CF/SF Program. Many states have not yet updated their guidance to note
whether the form will be accepted through the CF/SF Program. KPMG will continue to monitor for updates and issue an
alert in January.

State State ID Required Notes Registration
Alabama Alabama Withholding Only required if Here
Tax Account Number withholding
Arkansas Arkansas ID number Only required if Here
withholding
California Not required
Colorado 1099 Withholding Only required if Here
Account withholding
Connecticut Connecticut Tax Here
Registration Number
Delaware Use federal EIN
District of MyTax.DC.gov Login Direct filing only, Here
Columbia Required requires site login
Georgia Georgia Withholding Only required if Here
Number withholding
Hawaii Not required
Idaho Idaho Withholding Here
Account Number
lowa lowa Withholding Input O’s if no Here
Permit Number withholding and no
permit
Kansas Kansas Withholding Here
Tax Account Number
Kentucky Kentucky Withholding Only required if Here
Tax Account Number withholding
Louisiana LDR Account Number Only required if Here
withholding
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https://www.myalabamataxes.alabama.gov/_/
https://atap.arkansas.gov/_/
https://tax.colorado.gov/sites/tax/files/CR0100AP_11-2020.pdf
https://drs.ct.gov/eservices/_/
https://mytax.dc.gov/_/
https://gtc.dor.ga.gov/_/
https://www2.labor.idaho.gov/ibrs/ibr.aspx
https://govconnect.iowa.gov/tap/_/
https://www.ksrevenue.gov/pdf/cr16.pdf
https://revenue.ky.gov/Forms/10A100.pdf
https://esweb.revenue.louisiana.gov/LaWage/Register.aspx
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State State ID Required Notes Registration
Maine Maine Withholding Only required if Here
Account Number withholding
Maryland Maryland Central Here
Registration Number
(CRN)
Massachusetts | MassTaxConnect Direct reporting is Here
registration required required for Form 1099s
Michigan Not required
Minnesota Minnesota Tax ID Only required if Here
Number withholding
Mississippi Mississippi Withholding | Only required if Here
Tax Account Number withholding
Missouri Not required
Montana Not required Direct reporting is Here
required
Nebraska Nebraska Number Here
New Jersey New Jersey Corporate | Only required if Here
Identification Number withholding
New Mexico New Mexico Business Only required if Here
Tax Identification withholding
Number
North Carolina | NC Withholding ID Here
Number
North Dakota | Use federal EIN Add -01 to the end of
the federal EIN
Ohio Not required
Oklahoma Oklahoma Withholding Here
Account ID
Oregon Not required Direct reporting requires | Here
registration on iWire
Pennsylvania | PA Employer Account Additional information Here
ID required for filers without
anID
Rhode Island Not required
South Carolina | SC Withholding File Here
Number
Utah Utah withholding Only required if Here
account ID withholding
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https://apps.web.maine.gov/cgi-bin/online/suwtaxreg/index
https://interactive.marylandtaxes.gov/webapps/comptrollercra/entrance.asp
https://mtc.dor.state.ma.us/mtc/_/
https://www.mndor.state.mn.us/tp/eservices/_/
https://tap.dor.ms.gov/_/#0
https://tap.dor.mt.gov/_/
https://revenue.nebraska.gov/businesses/register-your-new-business-online
https://www.njportal.com/DOR/BusinessFormation/CompanyInformation/BusinessName
https://tap.state.nm.us/tap/_/
https://www.ncdor.gov/taxes-forms/business-registration/online-business-registration
https://oktap.tax.ok.gov/oktap/Web/_/
https://revenueonline.dor.oregon.gov/tap/_/
https://www.pa100.state.pa.us/
https://mydorway.dor.sc.gov/_/
https://tap.tax.utah.gov/TaxExpress/_/
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State State ID Required Notes Registration
Virginia Not required Withholding requires Here
portal registration
West Virginia Not required Withholding requires Here
portal registration
Wisconsin Wisconsin Withholding | If not required to Here

Tax Number

withhold and never held
an ID, enter
036888888888801

For more information, please contact:

Kelli Wooten

Managing Director, IRW

+1 404-739-5888

kwooten@kpmg.com

Martin Mueller

Senior Manager, IRW

+1 303-295-8848

martinmueller@kpmg.com

read.kpmg.us/irw

The information contained herein is not intended to be “written advice concerning one or more Federal tax matters”
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act
upon such information without appropriate professional advice after a thorough examination of the particular situation.
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